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LIMITED OFFICIAL USE CARACAS 2151 

E.O. 11652: N/A 
TAGS: E/FIN, VE 

SUBJECT: AID-IDB-IBRD COUNTRY DISCUSSION 
REF: STATE 48148 

AS INDICATED IN PREVIOUS MESSAGES, WITH CLOSING OF AID IN CARACAS, 
EMBASSY DOES NOT HAVE CAPABILITY OF ANALYZING NUMEROUS LOAN PRO- 
POSALS OF THE INTERNATIONAL LENDING AGENCIES PARTICULARLY GIVEN 
CONSTRAINTS OF NOT DISCUSSING PROJECTS WITH HOST COUNTRIES OR 
REPRESENTATIVES OF LENDING AGENCIES. AS GENERAL OBSERVATION 
HOWEVER, EMBASSY DOES NOT (REPEAT NOT) PERCEIVE JUSTIFICATION OF 
LENDING AGENCIES MAKING LOANS TO VENEZUELA AT CONCESSIONAL TERMS 
GIVEN THIS COUNTRY'S HIGH LEVEL OF FOREIGN EXCHANGE EARNINGS AS 
RESULT OF DRAMATIC INCREASE IN OIL PRICES. 
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